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• an explicit requirement for NEMMCO, when determining the secure operating limits of the
power system, to rely on plant meeting the relevant performance standards, and

• the inclusion of the performance standards in the technical envelope (the technical and
boundary limits of the power system for achieving and maintaining a secure operating state).

INCOME TAX DEPRECIATION DETERMINATION*

The Commissioner of Taxation recently made a determination, the Income Tax (Effective Life of
Depreciating Assets) Amendment Determination 2002 (No.1), effective from 1 July 2002,
specifying the effective life for various depreciating assets used in the coal mining, metal ore
mining and oil and gas extraction industries.

This determination made amendments to the determination issued in 2001 and largely provides a
greater break-down of assets than existed under the previous determination.

NEW SOUTH WALES

JUST AND EQUITABLE COMPENSATION FOR COAL ACQUISITION**

Matter of an Appeal by The Nardell Colliery Pty Ltd against a Determination of the NSW Coal
Compensation Board

(NSW Coal Compensation Review Tribunal Appeal No: CCRT 1999/11, Mr G.R. Leader,
Chairman, Mr M.J. Smith, Member and Em Prof F.F. Roxborough AM, Member, 17 April 2002)

Facts and Nature of Action

Appeal to the NSW Coal Compensation Review Tribunal (the Tribunal) against determination of
the Coal Compensation Board (the Board) CCB 41223 in relation to compensation for Rix’s Creek
colliery holding by The Nardell Colliery Pty Ltd (Nardell) on the grounds the compensation
determined was not just and equitable.

The Coal Compensation Board initially determined that under the Clause 22AA of the Coal
Acquisition (Compensation) Arrangements 1985, no compensation was payable.  Nardell sought
restitution of the coal under the Coal Ownership (Restitution) Act 1990 . This application was
refused in accordance with section 7(1A)(b) of the Act and the Board determined the amount of
compensation at $2,509,000.

                                                
* Christopher Knott, Cridlands.
** Lisa Ziegert, Lawyer, Allens Arthur Robinson.




